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6-7 OPENING PAGES

EUNIT 01

ECONOMIC 
ACTIVITY 

Men own 50% more of 
the world’s wealth than 
women and control over 

88% of corporations. 

M MAKE IT! There are approximately 2 billion five-
euro notes in circulation at the moment. They often 
last for less than a year before they get ripped and need 
to be replaced. They can change hands hundreds of 
times in their short lives. You are going to create a 
story of a five-euro note as it changes hands over the 
course of a day.

Decide on the events in your story.  Who has the note 
at the beginning? What do they do with it? How does 
it change hands and why? Where does it end up? (It 
must change hands at least five times.) Draw a comic 
strip telling the story. Share the story with your 
classmates. 
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Look at the saying. What do you think it means?  Do you think it’s true?  
Why or why not?  Do you think it’s possible to live without money?  If so, how? 

MONEY MAKES THE WORLD GO ROUND

S SAY IT!

 

P POST IT! You are going to find out how some people 
live without money.  Choose one of the groups in the 
first box.  Find an example for the group you’ve chosen.  
Answer as many of the questions as you can from the 
second box. Write a summary of your findings. Choose 
photos or draw diagrams to illustrate the main points. 
Write a short blog post. 

individuals in modern society / communities in developed countries /
past civilisations / indigenous tribal groups today

Who are / were they? Where do / did they live? How do / did they 
get the essentials to live? (food, clothes, etc.) Do / Did they use 
barter or exchange? If so, how does / did the system work? Do you 
think their system can work on a larger scale? Why / Why not? 
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OPENING SENTENCE
Ask the students to read the sentence. Check that they 
have understood by using concept check questions, for 
example: Is wealth only money? What is ‘the world’s wealth’? 
(It also includes the value of all assets, what is owned, apart 
from money.); According to this sentence, what is the total 
percentage of wealth that men own? (60%); And the 
percentage that women own? (40%). You might give the 
students this data, since it might be difficult to calculate 
from the sentence.

Ask the students to think about why that’s the case and if 
they think it’s fair. Ask them what they think could be done 
to narrow these gaps, for example, positive discrimination, 
taxation, government incentives, forced paternal leave, 
childcare subsidies and promotion of entrepreneurship in 
women.

Ask the students why they think it’s important to compare 
wealth between groups (to reveal existing inequalities 
between groups). Ask the students between what other 
groups might it be interesting to compare wealth, for 
example, between different countries or between the 
richest and the poorest of a certain country.

MAKE IT!
Show your students a five-euro note, or ask them if they 
have a five-euro note. Ask them to read the text on the 
page and give you any other information they can about 
five-euro notes (or about other euro notes or even other 
currencies). Here are some more facts you might want to 
share with them:

• The five-euro note is the smallest euro banknote, in 
both size and amount.

• It is made of cotton, not paper.

• The first five-euro note came into circulation in 2002 
(along with all the euro currency).

• A new version of the note was produced in 2013 with 
more security features.

• The five-euro notes show bridges and arches from the 
Classical Period.

• There is no one-euro note because it would be too 
expensive to make.

Talk about a five-euro note in your wallet: how you got it 
(for example, as change when you bought something with 
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it) and what you think you’ll do with it next (for example, 
pay for your bus fare or pay back a colleague for a loan). 
This will help activate ideas for the students’ stories.

Ask the students to work in small groups. Encourage them 
to brainstorm a number of different transactions and 
reasons the five-euro note might change hands before 
they decide on the specific events for their own story. 
Encourage them to make the transactions as varied as 
possible.

Students can draw the comic strip by hand on a poster or 
use a digital tool for drawing comics or creating 
storyboards. They should include speech bubbles and 
some narrative text.

Allow plenty of time for the groups to create their stories. 
Make time in class for the groups to share their stories and 
for their classmates to make comments. Encourage 
students to give, constructive feedback on each of the 
stories.

SAY IT!
Ask the students to read the saying and think about what 
it means individually. Ask them to share their idea with a 
partner and then with the class. Don’t immediately 
confirm or correct their statements. Let the class discuss 
the possible interpretations and encourage them to come 
to a consensus.

LANGUAGE NOTES:  Students may need help with the structure 
‘to make (something happen)’. Offer other examples: Global warming 
makes hurricanes more severe. High speed trains make train travel 
faster than air travel to some cities. Ask the students to come up with 
their own examples using ‘make (something happen)’ to check their 
language comprehension.

ADDITIONAL SCAFFOLDING:  Ask the students if the saying is 
literal or metaphorical.

Optional follow-up task: Ask the students to work in 
pairs to write a short summary of the SAY IT! discussion. 
This is a good way to reinforce new concepts and correct 
any mistakes students might be making.

POST IT!
Tell the students that they are going to find out about 
specific examples of people who have managed to live 
without money. Direct them to the groups in the box and 
ask them to think about which group they are more 
interested in and why. The aim here is to allow students to 
choose their area of interest rather than to assign areas to 
groups. This way, they will be taking ownership of their 
choice and be more motivated in their task.

Read through the questions with the class and make sure 
they understand that they must find answers to as many 
questions as possible in the initial research stage, but that, 
when it comes to writing their summary, they must select 
the most interesting and relevant information to share 
with the class.

Make sure the workload is evenly distributed throughout 
the group, with each group member researching different 
aspects. You could have students complete their initial 
research and choose what they would like to present in 
class to avoid disagreements within the groups later.

The summaries can be presented as posters to be displayed 
in the classroom or as posts to be published on a class blog. 
Ask the students to comment on each other’s work, asking 
questions to encourage a discussion. If posters are 
displayed in the classroom, this can be a spoken activity, 
or students can write comments on sticky notes and attach 
them to the posters.
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8-17 TEACHING NOTES FOR SPEAKING ACTIVITIES
PAGE 9

Start the game by asking the students to guess as you 
describe a natural resource, such as trees. This natural 
resource is a living thing, but it grows slowly so we have to 
be careful how much of it we use. We need it for many 
things, including to give us the oxygen we need to breathe. 
We grow it and cut it down to make fires, paper and 
furniture.

When students have guessed the answer, put them in 
pairs. You might want to brainstorm more natural 
resources than those given in the example, such as gold, 
water and uranium.

PAGE 10

Think of a product that you like which is useful, such as 
sticky notes. Describe what sticky notes are made from 
and why they’re popular. Put your students into groups 
of four. Get students to start by thinking of a product 
they all like and could make for the market. If they come 
up with an invention, even better! Each student in the 
group gives a part of the presentation: the first says what 
it’s called and what it’s made from, the second says why 
it’s useful, the third tells the audience the price and why 
the group thinks people will buy it and the fourth student 
talks about the ways that the product can be developed 
in the future. Students could vote to decide which is the 
best product.

PAGE 15

Go through the primary, secondary and tertiary sector 
activities as a class. Write them on the board and ask the 
students to think of other activities. Use this as the list for 
the guessing game. Put students in pairs and ask them to 
create a dialogue of questions and answers about the 
requirements of the job. Pairs take turns presenting their 
interview in front of the class without saying what their job 
is. The pair that guesses the job is the next to take a turn.

PAGE 17

Ask the students what they think the quote means. (The 
quote is about the role of businesses in society, and that a 
business that only focuses on making money is actually ‘poor’.)

Ask the students to form pairs or groups in order to discuss 
the quote. Get the discussions started by asking them some 
questions: How does this quote relate to the text about 
economics and ethics? (The text explains that ‘economic 
decisions depend on ethical principles’.); What are the ethical 
principles that a business should base their decisions on? Think 
of some large companies that make a lot of money. How can they 
make ethical decisions based on ethical principles? (equal pay 
for men and women, good working conditions, respect the 
community, protect the environment, pay fair wages and 
promoting social justice in disadvantaged communities, etc.)

After a few minutes, ask the students to share their ideas 
with the class.
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18-20 ACTIVITIES ECONOMIC ACTIVITY
18 UNIT 1

AACTIVITIES
ECONOMIC ACTIVITY

01 HUMAN NEEDS AND PRODUCTION

 1 What do the terms in the table below refer to? Answer the 
question and write three examples of each one in your notebook. 

EXAMPLES

production .....

distribution .....

consumption .....

 2 Make a list of the essential goods that you need on a daily basis. 
Which of them are really essential? Could you live without some 
of them? Write a short report on your conclusions and share it 
with your partner. 

 3 In your notebook, make a table like the one below. Tick the roles 
played by the economic agents. 

HOUSEHOLDS GOVERNMENT BUSINESSES

consume / 
consumes 
goods and 
services

..... ..... .....

produce / 
produces goods 
and services

..... ..... .....

supply /supplies 
labour

..... ..... .....

supply / supplies 
financing 
through 
spending

..... ..... .....

supply / supplies 
financing 
through wages 
and salaries

..... ..... .....

supply / supplies 
financing 
through taxes

..... ..... .....

 4 Study the graphs, read the text carefully and answer the questions 
in your notebook.

Source: INE (Spanish National Statistics Institute)
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The economic recession which began in 2008 has 
increased the phenomenon of ‘working poverty’. This 
refers to the situation of people who live in relative 
poverty even though they work. This means that they 
have such limited resources that they have not 
achieved the minimum acceptable standard of living 
in their country.

 a What is a temporary job? And a permanent job? Explain the 
difference in your own words.

 b How do you think the loss of wage or salary purchasing power 
and the increase in temporary jobs has influenced the 
phenomenon of working poverty? 

 c In which years did purchasing power of wages increase the 
least? Between which years did the working poverty population 
increase the most? Why do you think these years coincide? Give 
a possible explanation.
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ECONOMIC ACTIVITY 19

 9 Explain what happens in a free market economy in the following 
scenarios:

 a Demand exceeds supply.

 b Supply exceeds demand.

 10   Listen to the conversation and answer the questions in your 
notebook. 

 a Who do you think is talking?

 b Where are they?

 c What product are they talking about?  

 d How many packets of this product do they have on the shelf?

 e How many total packets of this product do they have?

 f When does the product expire?

 g How much do they charge for the product?

 h What solution does the shop assistant suggest?

 i How much will they charge for three packets? 

03 SECTORS OF THE ECONOMY

 11 In your notebook, match the two columns.  

 a vet

 b fishery

 c salt extraction

 d toy factory  1 primary sector

 e university professor  2 secondary sector

 f lawyer  3 tertiary sector

 g thermal power plant

 h cheese making

 i air traffic controller

 j shop assistant

 12 Choose a product and create a poster showing its lifecycle 
through the different economic sectors. Search the internet for 
photos and print them to illustrate the process. 

 13   Listen to the descriptions and match them in your notebook to 
the activities below.

 a construction

 b farming

 c tourism

 d mining

 5 Explain the differences between: 

• renewable and non-renewable resources.

• human, physical and financial capital.

• wage and purchasing power.

• economic activities and economic agents.

 6   Listen to the radio show and choose the best option to 
complete the sentences.

 a Julie Peters is from a group that wants to stop trees from 
being cut down / the forestry department / a big business.

 b Big businesses say there are plenty of trees / they need 
permission / the local people benefit.

 c The presenter points out that if logging is restricted 
manufacturers won’t get the best wood / the wood will be 
more expensive / our forests will be less attractive.

 d Which of these benefits related to trees does Julie not mention? 
They provide homes for different species / stop soil 
erosion / keep towns and cities cooler.

 e Julie says the cost of cutting down trees should include the 
pollution produced / furniture and paper making / the price of 
the machinery.

02 ECONOMIC SYSTEMS

 7 Choose a group of people in the world whose economic activities 
are still based on tradition. Search the internet to find information 
about: 

• where they live.

• what they do.

• how tasks are divided between the sexes.

• any fun facts or interesting details.

Use the information to write a report and present it to your class. 

 8 Do the following situations describe a tradition-based economic 
system, a free market system, a central planning system or a 
mixed economy system?

 a Production is for the community.

 b Production goals are set by the state. 

 c Production is carried out at the lowest possible cost. 

 d Production is determined by the market, but the state takes 
action to guarantee equal opportunities. 

 e Production depends on the resources in each region or the 
power of the market to give an incentive. 
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20 UNIT 1

UNIT REVISION

 1 Decide whether the following sentences are true or false and 
correct the false ones in your notebook. 

a Most countries have a mixed economy system. 

b The central planning system reached its greatest extent in 
communist or socialist countries. 

c Capitalism is based on investment of capital, private 
ownership and equal opportunities. 

d Businesses employ labour to produce goods and wages. 

e Consumption consists of the creation of goods and services. 

f Preserving the community is a high priority in tradition-based 
economic systems. 

 2 Answer these questions about oil. 

 a Which category of factors of production does it belong to? 
Is it renewable or non-renewable?

 b Which sector does the oil industry belong to? Explain your 
answer.

 c Imagine the world’s supply of oil has nearly run out, but 
demand is increasing. What would happen to oil prices in a 
free market system? Explain your answer. 

 d Do you think renewable energies can help reduce the 
demand for oil? Explain your answer. 

 e Why is oil important in today’s world? Give several reasons. 

 3 In your own words, explain how the terms in each group are 
related:

 a labour / wage / purchasing power / cost of living

 b households / businesses / the government

 c consumption / distribution / production

 d labour / capital / natural resources

 e price / supply / demand

 f self-consumption / subsistence

 g tourism / transport and communications / services

 4 What produces the unequal distribution of wealth among 
economic agents in a capitalist economic system? How does a 
central planning system try to achieve social equality?

 5 Decide whether the following sentence is true or false and 
explain why: If demand is greater than supply, there is a surplus 
of products which causes prices to increase.

 14 Create a concept map in your notebook with the following 
terms: agriculture, tertiary sector, livestock farming, industrial 
activities, forestry, secondary sector, tourism, fishing, primary 
sector, mining, commerce.

 15  Look at the photos and answer the questions in your notebook.

• Which sector of the economy does each activity belong to? 

• Choose one of the photos and explain the lifecycle of the 
product in it. 

a b

c d

04 CLOSE READING OF AN ECONOMICS TEXT

 16  Read the text on page 16 and answer the questions.

 a Identify and note down the main ideas and key information.

 b Write down and look up the meaning of any term you do not 
know or find ambiguous.

 c Contextualise the text.

 d Do a close reading and analysis of the text, using the steps 
you have learnt. 

 17   Listen to the two politicians James Bent and Hannah Newton. 
Decide which politician supports the following ideas: 

 a attracting tourists 

 b improving education 

 c encouraging private investment 

 d improving public transport 

 e investing in sporting facilities 

 f improving healthcare
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SOLUTIONS

01 HUMAN NEEDS AND PRODUCTION

Activity 1

Production refers to the creation of goods and services. Distribution refers 
to transporting goods from the producer to the consumer. Consumption 
is using the goods and services produced.

EXAMPLES

production
blueberry muffins baked by a coffee shop,  
car components manufactured by a company, 
clothes made by a local shop

distribution

transportation of furniture from the workshop 
to the shop, distribution of sugar from the 
sugar refiner to the wholesaler, transportation 
of local newspapers from the printer to  
the newsstands

consumption
using public transport in order to go to work 
every morning, refueling a car´s tank with  
diesel oil, dining in your favourite restaurant

Activity 2

Students’ own answers

Activity 3

HOUSEHOLDS GOVERNMENT BUSINESSES

consume /
consumes goods 
and services

produce / 
produces goods 
and services

supply /supplies 
labour

supply / supplies 
financing through 
spending

supply / supplies 
financing through 
wages and salaries

supply / supplies 
financing through 
taxes

GEOGRAPHY AND HISTORY 5



Activity 4

 a In a temporary job, the working arrangement is limited to a certain 
period of time depending on the needs of the organisation.

In a permanent job, the working arrangement is unlimited, and employees 
don’t have a fixed end date of employment.

 b The loss of wage or salary purchasing power together with the increase 
in temporary jobs has increased the working poverty rate. Employment 
is a force used to lift people out of poverty. However, this is only true 
when the job quality is sufficient. The increase in temporary jobs has 
reduced job security and wages up to a point at which employees can 
no longer survive just with their salaries.

 c According to the graph, purchasing power increased the least in 2013 
and 2014 (only a 0.5% increase in both years, as opposed to, for 
example, the 3.6% increase in purchasing power in 2008).

The working poverty population increased the most between 2013 
and 2014, compared to all the years shown. For men, the population 
increased from 11% to 12.9%, an increase of 1.9%. For women, it 
increased from 10% to 12.2%, an increase of 2.2%.

Purchasing power increased the least and working poverty population 
increased the most in the years 2013 and 2014. These years coincide 
on the two graphs as they are related. As the change in purchasing 
power slowed down to low rates, the working poverty population 
increased. Also, coinciding with the economic recession, perhaps there 
was an increase in temporary jobs (as well as a decrease in permanent 
jobs) or a decrease in wages that all contributed to the growth of the 
working poverty population.

Activity 5

• renewable and non-renewable resources

Renewable resources can be consumed without being exhausted, 
because they regenerate faster than they are consumed. Some can be 
almost limitless, for example, water, wind and sunlight, while others need 
a period of time to regenerate, for example, biomass (flora and fauna).

Non-renewable resources regenerate more slowly than they are 
consumed. Their capacity to renew themselves is low. As a result, they 
can run out if overconsumed, for example, oil, coal and iron.

• human, physical and financial capital

Human capital is the labour that workers contribute.

Physical capital refers to raw materials, facilities, tools and machinery, etc.

Financial capital is the money needed to pay for physical capital and 
human capital.

• wage and purchasing power

A wage or salary is the payment which employees receive for their 
labour and determines the amount of goods they can purchase.

The purchasing power is the amount of goods or services that an 
amount of money can buy.

• economic activities and economic agents

Economic activities are those activities aimed at meeting human 
material needs through the production of goods and services. The main 
economic activities are production, distribution and consumption.

The economic agents are organisations, companies or people that have 
influence on the economy of a country by producing, buying, selling 
and supplying or providing labour. The main economic agents are 
households, businesses and the government.

Activity 6 

 a a group that wants to stop trees from being cut down

 b the local people benefit

 c the wood will be more expensive

 d keep towns and cities cooler

 e the pollution produced

AUDIO SCRIPT

Presenter: Here, we have Julie Peters from Protect Our Trees, a 
local organisation keen on protecting our trees. Julie, what’s the 
problem?

Julie: Well, we have very old forests in this area, and businesses are 
often given permission to cut trees down. They say our community 
benefits, because we sell them to make products such as furniture 
and paper. We want what’s lost when the trees are cut down to be 
included in the cost.

Presenter: But this means our wood will be less attractive to 
manufacturers.

Julie: We must consider other factors; trees grow slowly, and old 
forests can’t be replaced. They absorb carbon dioxide, keep the soil 
from eroding, prevent flooding, provide homes for many animals 
and are important in the rainfall cycle. This value isn’t reflected in 
the price we sell the product for. And we should count the polluting 
costs of machinery, transport and production, too.

02 ECONOMIC SYSTEMS

Activity 7

Students’ own answers

Activity 8

 a tradition-based economic system

 b central planning system

 c free market system

 d mixed economy system

 e tradition-based economic system

Activity 9

 a If demand is higher than supply, there is a shortage of products. 
Companies increase the prices, because consumers who compete for 
the products are willing to pay more.

 b If supply is higher than demand, it creates a surplus. Companies 
compete to sell this surplus by reducing prices.

Activity 10 

 a a shop owner and the shop assistant

 b They are in a grocery store.

 c Krispy Biscuits

 d 25 packets

 e 75 packets

 f in two months

 g five euros a packet

 h to have a promotion and sell three packets for the price of one

 i five euros
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AUDIO SCRIPT

Shop owner: Look, Mark. We have 25 packets of Krispy Biscuits 
left on the shelf. They’re not selling very well, I’m afraid.

Shop assistant: It’s worse than that, Sally. There’s another full 
box in the storeroom. That means we actually have 75 packets to 
sell before the use-by date.

Shop owner: Hmmm, and they expire in two months. At five euros 
a packet we’ll never sell them before then.

Shop assistant: Why don’t we have a promotion? We could sell 
three packets for the price of one. In my economics class we learned 
that that’s one way to deal with a surplus.

Shop owner: That’s a good idea. Could you write a sign and move 
them closer to the counter? I’ll get the other box from the storeroom.

03 SECTORS OF THE ECONOMY

Activity 11

 a tertiary sector

 b primary sector

 c secondary sector

 d secondary sector

 e tertiary sector

 f tertiary sector

 g secondary sector

 h secondary sector

 i tertiary sector

 j tertiary sector

Activity 12

Students’ own answers

Activity 13 

 a 3

 b 1

 c 4

 d 2

AUDIO SCRIPT

 1 You need to get up early. The livestock needs checking on 
regularly, and there are other kinds of chores as well, such as 
feeding, milking and rounding up the livestock. You always need 
to be ready to call a vet, too.

 2 This is a dirty job with heavy and dangerous machinery involved. 
Digging into the earth and rocks isn’t easy. The raw materials are 
usually valuable, including everything from precious stones and 
metals to coal.

 3 After looking at the plans and making calculations, you have to 
order the materials, such as concrete, rocks, bricks, etc. There’s 
a lot of transportation involved. Projects can include building 
anything from bridges to office blocks.

 4 This isn’t really a difficult job if you enjoy being with people, but 
sometimes things go wrong. Travelling can be tiring, so clients 
can be stressed out. Therefore, you must have patience. And you 
really need to speak at least three languages. English is a must!

Activity 14

Students’ own answers

Activity 15

 a secondary sector

 b secondary sector

 c secondary sector

 d tertiary sector

Possible answer:

 a a loaf of bread

First, cereal seeds are cultivated to obtain the grain. Once the grain 
is gathered, it is transported to the factory where it is mixed with 
other primary ingredients, such as water, flour, oil and yeast, and then 
baked. Once the baking process has finished, the bread is transported 
to the retailer who will distribute it to the consumer.

04 CLOSE READING OF AN ECONOMICS TEXT

Activity 16

Students’ own answers

Activity 17 
 a James Bent

 b Hannah Newton

 c James Bent

 d Hannah Newton

 e James Bent

 f Hannah Newton

AUDIO SCRIPT

James Bent: If I win the election to become mayor, I’ll invest in 
our town. Everyone would enjoy living here more. It’s time our 
town had an outdoor swimming pool. Also, we have a beautiful 
park and museum, which should attract more visitors. More 
visitors means more money and more jobs. I also pledge to build 
a shopping mall in our town centre to attract major brands to our 
town.

Hannah Newton: But James, we need to invest in basic facilities. 
Our primary and secondary schools are lacking in resources. We 
need more teachers, as a well-educated population brings a higher 
standard of living. At the moment, we have to travel to the next 
town to go to the doctor; it’s time we invested in our own health 
facilities. Finally, we should expand the bus and rail lines to allow 
people easy access to the town centre. We certainly don’t need a 
shopping mall!

UNIT REVISION

Activity 1

 a true

 b true

 c true

 d false (Businesses employ labour to produce goods and services, although 
they do give financial remuneration for labour.)

 e false (Consumption is based on using the goods and services produced.)

 f true

GEOGRAPHY AND HISTORY 7



Activity 2

 a Oil is a natural and non-renewable resource.

 b The oil industry belongs to the secondary sector as it is included in 
energy production.

 c If the world’s supply of oil nearly runs out, but demand is increasing, in 
a free market system, the oil price will rise to lower the demand.

 d Renewable energies come from renewable resources, meaning that 
they can be replaced as quickly as they are used. Therefore, this 
type of energy can help reduce the demand for oil by becoming an 
inexhaustible and cleaner alternative.

 e Oil is essential in today’s world as it is used for numerous daily activities 
such as:

• to provide fuel for aeroplanes and vehicles

• to heat homes

• to supply energy for the power industry

• to manufacture chemical products, for example, plastics, fertilisers, 
paint and cosmetics.

Activity 3

 a Labour refers to the physical and intellectual work used to develop a 
specific activity. The wage is the payment which employees receive for 
their labour. The cost of living is the amount of money needed to sustain 
a certain standard of living. Both wage and cost of living determine 
their purchasing power (the amount of goods they can purchase). If 
their wage increases, so does their purchasing power. However, if cost 
of living increases, their purchasing power decreases.

 b Households, businesses and the government are the three main 
economic agents. Households use the goods and services offered 
by businesses and the government. They also supply labour in 
exchange for financial remuneration when they work for the other 
two agents. Businesses meet the needs of households by employing 
labour to produce goods and services for both households and the 
government. The government collects taxes from households and 
businesses in order to produce goods and services that benefit the 
general public.

 c Economic activities can be classified into three main groups: production, 
distribution and consumption. Production consists of the creation of 
goods and services, distribution involves transporting those goods 
from the producer to the consumer, and consumption is based on using 
the goods and services produced. These three economic activities are 
all involved in a product lifecycle.

 d Natural resources, capital and labour are the factors involved in the 
production of goods and services (factors of production).

 e In the free market, the production and sale of products and services is 
regulated based on the prices, which are fixed by supply and demand. 
The value assigned to a product or service (price) links the sellers 
(supply) to the buyers (demand).

 f In tradition-based economic systems, economic growth tends to be very 
limited, and production is restricted in many cases to self-consumption 
and subsistence. This means that households purchase very few goods 
and consume only what they produce. Their production is focused on 
achieving self-sufficiency as they generate very little surplus.

 g Tourism, transport and communications and services belong to 
the tertiary sector, or service sector, since they do not produce 
manufactured materials, but intangible goods and services.

Activity 4

In a capitalist economic system, each economic agent acts in its own 
interest by either producing a product or service at the lowest possible 
cost or paying the lowest possible price for it. This dynamic causes an 
unequal distribution of wealth among economic agents. As the supply 
side desires the greatest profit, their decisions are more heavily influenced 
by members of the demand side with more resources.

In order to achieve social equality in a central planning system, decisions 
are made by an authority which is generally represented by the state. 
The state makes a number of predictions based on a set of economic 
objectives to determine which goods or services they should produce, 
how they should produce them and who to produce them for.

Activity 5

false (If demand is greater than supply, there is a shortage of products 
which causes prices to increase.)

8 UNIT 1



21 READ AND REFLECT
ECONOMIC ACTIVITY 21

ECONOMICS ACROSS BORDERS: 
INTERNATIONAL TRADE

R READ AND REFLECT

A ANSWER IT!

 1 Discuss with a partner the implications you think the Silk 
Road had in the further exploration and globalisation of 
the planet. How did it start to bridge the gaps between 
different cultures?

 2 What disadvantages would there be if international trade 
no longer existed? What advantages might there be?

 3 Find a phrase from the text which means 'financial 
business partners'.

 4 Read the following sentences and decide if they are true or 
false.

 a Companies choose to hire labour in foreign countries 
because the labour in their own country is normally too 
unreliable.

 b Poor countries' workforce is cheaper because their 
workers get paid lower wages.

c. Nowadays, the majority of international trade occurs in 
the form of exporting goods and products. 

International trade has been a vital part of world 
culture for thousands of years. The Silk Road helped 
establish financial and diplomatic connections 
between China and nations in the Indian 
Subcontinent, the Middle East, Europe and Eastern 
Africa. The situation today is no different. However, 
doing business across borders has changed in the 
modern world.

In the past, international trade was almost exclusively 
in the form of goods. Chinese silk was transported to 
countries where silk was not available. Now, there is 
also another form of international trade: services. 
Companies in rich countries may have projects that 
would be too expensive if they were attempted 
domestically. Instead, they collaborate with 
companies in poorer countries that charge lower costs 
and pay lower wages to their workers. The result is a 
network of countries and companies that become 
commercial allies and grow ever more reliant on each 
other, where the stability of each individual member 
benefits everyone.

The European Union is currently the world’s biggest 
international trader, including all trade between its 
member states and with the rest of the world, but 
China is close behind.

Although Spain is a relatively small nation, it is the 
world’s top exporter of citrus fruits, pure olive oil, and 
a variety of other fruits and vegetables, as well as of 
several specialised sea vessels including lifeboats, 
hospital ships and warships. However, the products 
that Spain imports are very similar to the ones 
needed by other modern countries.

Historically, foreign countries have often been seen as 
rivals or enemies, with wars fought to claim what 
other people had. Although conflicts between 
countries still take place, there is an old saying: 
Money makes the world go ‘round. Today, instead of 
saying 'money', we could say 'international trade'...

171872_BMLT_3ESO_U1_GEO-HIS_v1_SB.indd   21 29/1/20   7:57

SOLUTIONS

Activity 1

Students’ own answers

Activity 2

Advantages: If international trade no longer existed, companies in 
rich countries would have to develop their projects domestically, 
meaning that they would not be able to collaborate with companies 
in poorer countries which charge lower prices and pay lower wages to 
their workers.

Disadvantages: International trade establishes both financial as well as 
diplomatic connections between countries. The result is the creation of a 
network of countries and companies that become commercial allies and 
grow more reliant on each other, where the stability of each member 
benefits everyone.

Activity 3

‘Financial business partners’ means ‘commercial allies’ which can be 
found here: The result is a network of countries and companies that 
become commercial allies and grow ever more reliant on each other, 
where the stability of each individual member benefits everyone.

Activity 4

 a false

 b true

 c false
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